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(c) The Contractor shall consolidate pre-
paid shipments in accordance with proce-
dures established by the cognizant transpor-
tation office. The Contractor is authored to
combine Government prepaid shipments
with the Contractor’s commercial shipments
for delivery to one or more consignees and
the Government will reimburse its pro rata
share of the total freight costs. The Con-
tractor shall provide a copy of the commer-
cial bill of lading promptly to each con-
signee. Quantities shall not be divided into
mailable lots for the purpose of avoiding
movement by other modes of transportation.

(d) Transportation charges will be billed as
a separate item on the invoice for each ship-
ment made. A copy of the pertinent bill of
lading, shipment receipt, or freight bill shall
accompany the invoice unless otherwise
specified in the contract.

(e) Loss and damage claims will be proc-
essed by the Government.

(End of clause)

[55 FR 52800, Dec. 21, 1990]

52.247-66 Returnable Cylinders.

As prescribed in 47.305-17, insert the
following clause:

RETURNABLE CYLINDERS (MAY 1994)

(a) Cylinder, referred to in this clause, is a
pressure vessel designed for pressures higher
than 40 psia and having a circular cross sec-
tion excluding a portable tank, multitank
car tank, cargo tank or tank car.

(b) Returnable cylinders shall remain the
Contractor’s property but shall be loaned
without charge to the Government for a pe-
riod of  days [Contracting Officer shall in-
sert number of days] (hereafter referred to as
loan period) following the day of delivery to
the f.0.b. point specified in the contract. Any
cylinder not returned within the loan period
shall be charged a daily rental beginning
with the first day after the loan period ex-
pires, to and including the day the cylinders
are delivered to the Contractor (if the origi-
nal delivery was f.o.b. origin) or are deliv-
ered or made available for delivery to the
Contractor’s designated carrier (if the origi-
nal delivery was f.0.b. destination). The Gov-
ernment shall pay the Contractor a rental of
$ [Contracting Officer shall insert
dollar amount for rental, after evaluation of of-
fers] per cylinder, per day, computed sepa-
rately for cylinders by type, size, and capac-
ity and for each point of delivery named in
the contract. No rental shall accrue to the
Contractor in excess of replacement value
per cylinder specified in paragraph (c) of this
clause.

(c) For each cylinder lost or damaged be-
yond repair while in the Government’s pos-
session, the Government shall pay to the
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Contractor the replacement value, less the
allocable rental paid for that cylinder as fol-
lows: [Contracting Officer
shall insert the cylinder types, sizes, capacities,
and associated replacement values.] These cyl-
inders shall become Government property.
(d) If any lost cylinder is located within
[Contracting Officer shall
insert number of days] calendar days after
payment by the Government, it may be re-
turned to the Contractor by the Govern-
ment, and the Contractor shall pay to the
Government an amount equal to the replace-
ment value, less rental computed in accord-
ance with paragraph (b) of this clause, begin-
ning at the expiration of the loan period
specified in paragraph (b) of this clause, and
continuing to the date on which the cylinder
was delivered to the Contractor.

(End of clause)

[59 FR 11386, Mar. 10, 1994]

52.247-67 Submission of Transpor-
tation Documents for Audit.

As prescribed in 47.103-2, insert the
following clause:

SUBMISSION OF TRANSPORTATION DOCUMENTS
FOR AUDIT (FEB 2006)

(a) The Contractor shall submit to the ad-
dress identified below, for prepayment audit,
transportation documents on which the
United States will assume freight charges
that were paid—

(1) By the Contractor under a cost-reim-
bursement contract; and

(2) By a first-tier subcontractor under a
cost-reimbursement subcontract thereunder.

(b) Cost-reimbursement Contractors shall
only submit for audit those bills of lading
with freight shipment charges exceeding
$100. Bills under $100 shall be retained on-site
by the Contractor and made available for on-
site audits. This exception only applies to
freight shipment bills and is not intended to
apply to bills and invoices for any other
transportation services.

(c) Contractors shall submit the above ref-
erenced transportation documents to—

[To be filled in by Contracting Officer]

(End of clause)

[71 FR 208, Jan. 3, 2006]
52.247-68 Report of
(REPSHIP).

As prescribed in 47.208-2, insert the
following clause:

Shipment
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REPORT OF SHIPMENT (REPSHIP) (FEB 2006)

(a) Definition. Domestic destination, as used
in this clause, means—

(1) A destination within the contiguous
United States; or

(2) If shipment originates in Alaska or Ha-
waii, a destination in Alaska or Hawaii, re-
spectively.

(b) Unless otherwise directed by the Con-
tracting Officer, the Contractor shall—

(1) Send a prepaid notice of shipment to
the consignee transportation officer—

(i) For all shipments of—

(A) Classified material, protected sen-
sitive, and protected controlled material;

(B) Explosives and poisons, class 1, division
1.1, 1.2 and 1.3; class 2, division 2.3 and class
6, division 6.1;

(C) Radioactive materials requiring the use
of a III bar label; or

(ii) When a truckload/carload shipment of
supplies weighing 20,000 pounds or more, or a
shipment of less weight that occupies the
full visible capacity of a railway car or
motor vehicle, is given to any carrier (com-
mon, contract, or private) for transportation
to a domestic destination (other than a port
for export);

(2) Transmits the notice by rapid means to
be received by the consignee transportation
officer at least 24 hours before the arrival of
the shipment; and

(3) Send, to the receiving transportation
officer, the bill of lading or letter or other
document containing the following informa-
tion and prominently identified as a ‘‘Report
of Shipment” or “REPSHIP FOR T.0.”

REPSHIP FOR T.O. 81 JUN 01

TRANSPORTATION OFFICER

DEFENSE DEPOT, MEMPHIS, TN.

SHIPPED YOUR DEPOT 1981 JUN 1 540
CTNS MENS COTTON TROUSERS, 30,240
LB, 1782 CUBE, VIA XX-YY*

IN CAR NO. XX
C98000031****CONTRACT
DLA ETA*****JUNE 5 JONES &
CO., JERSEY CITY, N.J.

*Name of rail carrier, trucker, or other
carrier.

**Vehicle identification.

***Bill of lading.

****If not shipped by BL, identify lading
document and state whether paid by con-
tractor.

*xxkEstimated time of arrival.

123456**-BL***-

(End of clause)

[71 FR 208, Jan. 3, 2006]

52.248-1 Value Engineering.

As prescribed in 48.201, insert the fol-
lowing clause:

52.248-1

VALUE ENGINEERING (OCT 2010)

(a) General. The Contractor is encouraged
to develop, prepare, and submit value engi-
neering change proposals (VECP’s) volun-
tarily. The Contractor shall share in any net
acquisition savings realized from accepted
VECP’s, in accordance with the incentive
sharing rates in paragraph (f) below.

(b) Definitions. Acquisition savings, as used
in this clause, means savings resulting from
the application of a VECP to contracts
awarded by the same contracting office or its
successor for essentially the same unit. Ac-
quisition savings include—

(1) Instant contract savings, which are the
net cost reductions on this, the instant con-
tract, and which are equal to the instant
unit cost reduction multiplied by the num-
ber of instant contract units affected by the
VECP, less the Contractor’s allowable devel-
opment and implementation costs;

(2) Concurrent contract savings, which are
net reductions in the prices of other con-
tracts that are definitized and ongoing at the
time the VECP is accepted; and

(3) Future contract savings, which are the
product of the future unit cost reduction
multiplied by the number of future contract
units in the sharing base. On an instant con-
tract, future contract savings include sav-
ings on increases in quantities after VECP
acceptance that are due to contract modi-
fications, exercise of options, additional or-
ders, and funding of subsequent year require-
ments on a multiyear contract.

Collateral costs, as used in this clause,
means agency cost of operation, mainte-
nance, logistic support, or Government-fur-
nished property.

Collateral savings, as used in this clause,
means those measurable net reductions re-
sulting from a VECP in the agency’s overall
projected collateral costs, exclusive of acqui-
sition savings, whether or not the acquisi-
tion cost changes.

Contracting office includes any contracting
office that the acquisition is transferred to,
such as another branch of the agency or an-
other agency’s office that is performing a
joint acquisition action.

Contractor’s development and implementation
costs, as used in this clause, means those
costs the Contractor incurs on a VECP spe-
cifically in developing, testing, preparing,
and submitting the VECP, as well as those
costs the Contractor incurs to make the con-
tractual changes required by Government ac-
ceptance of a VECP.

Future unit cost reduction, as used in this
clause, means the instant unit cost reduc-
tion adjusted as the Contracting Officer con-
siders necessary for projected learning or
changes in quantity during the sharing pe-
riod. It is calculated at the time the VECP is
accepted and applies either (1) throughout
the sharing period, unless the Contracting
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